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SUBJECT: NEXT PARIS CLUB MEETING ON ZAIRE 

REE: PARIS 00834 

IDEALLY, THE NEXT PARIS CLUB MEETING SHOULD TAKE PLACE SHORTLY 
AFTER MOBUTU EORMALLY REQUESTS A SECOND STANDBY AND AGREES TO A 
SECOND STABILIZATION PROGRAM. OUR UNDERSTANDING IS THAT THE IME 
TEAM WILL RETURN TO ZAIRE AROUND FEBRUARY 4 - APPROXIMATE DATE 
OF MOBUTU'S RETURN FROM CURRENT TRIP - TO PUT FINISHING TOUCHES 
ON SECOND STABILIZATION PROGRAM. ASSUMING MOBUTU SIGNS ON WITHIN 
THE FIRST TWO WEEKS OE EEBRUARY, WE ASSUME EURTHER THAT IMF 
BOARD CAN APPROVE BY END OF FEBRUARY. BY THEN, WE WILL ALSO HAVE A 
CLEARER VIEW OE HOW WELL CITIBANK HAS DONE IN RAISING THE $250 
MILLION LOAN. 

2. THEN, WE SEE EARLY MARCH AS THE BEST TIME FOR THE NEXT PARIS 
CLUB MEETING, DEPENDING ON THE PROGRESS OF THE ACTION IN PARA 
ONE ABOVE. 

3. WE FURTHER SUGGEST THAT WE HOLD OFF ON OUR BILATERAL 
NEGOTIATIONS UNTIL THE TIME OF THE NEXT PARIS CLUB. WE COULD 
LIMITED OFFICIAL USE 
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THEN WRAP UP BOTH 1976 AND 1977. POSTPONING BILATERAL NEGOTIA- 
TIONS WOULD ALSO GIVE US TIME TO WORK OUT THE PL-480 FORGIVENESS 
PROGRAM (KINSHASA 431) AND THEM PUT US IN A POSITION TO PRESENT 
A LOWER EEFECTIVE INTEREST RATE THAN THE ONE WE NOW UNDERSTAND 
IS BEING CONSIDERED. 

4. LASTLY, AND SINCE THE ISSUE OF THE NEXT PARIS CLUB MEETING 
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HAS ARISEN, WE WISH TO PROPOSE THAT ECON COUNSELOR NETTLES 
BE MADE A MEMBER OF THE USDEL. 

CUTLER 
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